Agenda Item 10

COMMISSION DIRECTIVE

ADMINISTRATIVE MATTERS ] DATE September 12, 2007
MOTOR CARRIER MATTERS Il DOCKET NO. 2007-19-EG
UTILITIES MATTERS X

SUBJECT:

DOCKET NO. 2007-19-EG - Revisions to Articles 3 and 4 of the Commission's Regulations — Discuss this Matter with
the Commission.

COMMISSION ACTION:

Move that the written report that is required under Section 1-23-111 of the South Carolina Code be issued
with regard to the proposed changes to the Article 3 and Article 4 regulations. I further move that the report find that
there is a need for certain changes to the proposed regulations as proposed at the July 24, 2007 hearing by the
Commission Staff and parties, and further changes as proposed through record correspondence submitted by the
parties, that the changes are reasonable, and that, with very few exceptions, the changes are dictated by Act 175.

To be specific, Mr. Chairman, I move that we adopt proposed amendments to both the electric and the gas
proposed regulations. I move that we adopt the proposed changes to the proposed regulations as illustrated in
Hearing Exhibit 2 in the July 24, 2007 hearing.

In addition, with regard to the electric regulations, I move that we adopt an amendment to proposed
regulation 103-312.1 to allow the electric companies’ annual report to contain the information found in FERC Form 1
or equivalent information. Next, I move that we adopt an amendment to proposed regulation 103-340(6) which would
include a reference to subsection 4. Further, I move that we amend proposed regulation 103-391 by deleting the word
“accident,” and replacing it with the word “incident” to be consistent with proposed regulations 103-315 and 103-415.

With regard to the gas regulations, I move that we adopt an amendment to proposed regulation 103-412.1 to
allow the gas companies’ annual report to contain the information found in FERC Form 2 or equivalent information. In
addition, I move that we adopt an amendment to proposed regulation 103-425 which would include the language
from the parties’ joint proposal in section A. This change would be consistent with the title of the regulation and would
add the word “impairment.” Next, I move that we amend proposed regulation 103-465 to remove the words “or other
means adequate.” Further, I move that we amend proposed regulation 103-493 to remove the words “contractors or
other outside sources,” and add the words “reporting by any source.” I also move that we amend the proposed
regulation by adding a sentence that states as follows: “In the event that the response time exceeded one (1) hour,
the reason should be included in the report to ORS, as well as the grade level of the leak and other pertinent
information.”

Accordingly, Mr. Chairman, I move that we promulgate the proposed regulations, with amendments as stated
above, and that is my motion.
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